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1. Introduction 

 
In our last newsletter published in December 2022, we had provided 
you with updates relating to the introduction of the Oil Price Cap Re-
gime and its applications on the transportation of crude oil and petro-
leum products1. The 19th of January 2023 marked the day of the expiry 
of the wind-down period afforded for the transportation and ancillary 
services prohibitions for oil-laden tankers over the Price Cap for crude 
oil loaded before 5 December 2022.  
 
Considering the above, we wanted to provide you with the latest trans-
portation updates about the ever-changing Russian sanctions landscape, 
which you can find below.  
 

2. Ninth sanctions package 

 
The new measures introduced as part of the ninth sanctions package – 
published in the Official Journal of the European Union on 16 Decem-
ber 2022 – include amendments to Council Regulation (EU) 833/2014, 
which imposes sectoral sanctions against Russia, and Council Regulation 
(EU) 269/2014, which imposes asset freezing measures against key en-
tities and individuals in the Russian economy, armed forces and political 
arena. 
 
The ninth sanctions package introduces the following main changes: 
 

a) New export controls and restrictions on dual-use goods 
and technology in addition to goods and technology 
that could contribute to the technological enhance-
ment of Russia’s defence and security sector.  
The list of entities connected to Russia’s military and indus-
trial complex has been significantly extended to include a 
further 168 entities now covered by sectoral measures. 
 

 
1 See our newsletter of last 5 December, Russia sanctions: The Oil Price Cap… What’s next? 
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b) Extension of the prohibition to import, purchase and 
transport the iron and steel products listed in Annex 
XVII to include products falling under CN code 7224 90.  
The Regulation prohibits, as of 30 September 2023, the im-
port, transport and purchase of the iron and steel products 
listed in Annex XVII and processed in a third country in-
corporating iron and steel originating in Russia and listed in 
the same annex. However, for products listed in Annex 
XVII and processed in a third country incorporating iron 
and steel products originating in Russia, the prohibition ap-
plies only as of 1 April 2024 for products falling under CN 
code 7207 11 and as of 1 October 2024 for products falling 
under CN codes 7207 12 10 and 7224 90 (the latter code was 
added with the ninth package).  
 
Previous modifications to the Regulation also prohibited the 
provision of technical assistance, brokering services, financ-
ing and financial assistance, including financial derivatives, 
insurance and reinsurance. 
 
A temporary exemption from the above prohibitions has 
been introduced based on the quantities of products falling 
under CN code 7224 90 listed in Annex XVII. Thus, the 
prohibitions on the import, purchase and transport, and re-
lated technical and financial assistance, will not apply to the 
following quantities of goods falling under CN code 7224 
90: (a) 147,007 metric tonnes between 17 December 2022 
and 31 December 2023; and (b) 110,255 metric tonnes be-
tween 1 January 2024 and 30 September 2024. 
 

c) Exemptions under Article 3m 
Article 3m previously prohibited the direct and indirect pur-
chase, import and transfer of the crude oil or petroleum 
products listed in Annex XXV, originating in or exported 
from Russia, and the direct and indirect provision of tech-
nical assistance, brokering services, financing and financial 
assistance. 
 
Temporary exemptions to the above prohibition also ap-
plied for specific codes listed in Annex XXV for one-off 
short-term deliveries concluded before the dates listed be-
low, and to the performance of contracts for the purchase, 
import or transfer of goods falling under the codes listed 
below concluded before 4 June 2022 or of ancillary contracts 
necessary to perform those contracts, on condition that the 
contracts were notified to the Commission by the Member 
State concerned by 24 June 2022 and the one-off short-term 
deliveries notified to the Commission by the Member State 
concerned within 10 days from completion:  
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− 5 December 2022 for contracts for the purchase, im-
port or transfer of goods falling under CN code 2709 
00; and 

− 5 February 2023 for contracts for the purchase, im-
port or transfer of goods falling under CN code 2710.  

Additional specific temporary exemptions were also applied 
until 31 December 2022 for Bulgaria and Croatia. 
 
Before the ninth package was introduced, from 5 December 
2022 to 31 December 2023 the Bulgarian authorities could 
authorise the performance of contracts concluded before 4 
June 2022, or ancillary contracts necessary to perform those 
contracts, for the purchase, import or transfer of crude oil 
by maritime transport listed in Annex XXV originating in or 
exported from Russia.  
 
Conversely, the Croatian authorities could authorise until 31 
December 2023 the purchase, import or transfer of vacuum 
gas oil falling under CN code 2710 19 71 originating in or 
exported from Russia. 
 
Articles 3m also specified that goods imported under the 
above exemptions could not be sold in other third countries 
or other Member States. 
 
The ninth sanctions package modifies some of the exemp-
tions granted to Bulgaria, Hungary and Slovakia. Specifically, 
it prohibits Bulgaria from transferring and transporting pe-
troleum products falling under CN code 2710 but allows the 
competent authorities of the three countries to authorise the 
sale, supply, transfer or export of products listed in Annex 
XXXI and obtained from crude oil imported under the ex-
emptions in the following cases:  

− for Bulgaria, Hungary and Slovakia: only if the prod-
ucts are intended for exclusive use in Ukraine; and 

− for Bulgaria alone: only if the products cannot be 
stored in the country because of environmental and 
safety risks. 

In both cases, the activity must in no way circumvent the 
prohibitions under Article 3m.  
 

d) Oil Price Cap Exemption  
As detailed in our most recent newsletter on Russian sanc-
tions2, following the recent introduction of the Oil Price Cap 
Exemption – with the price cap currently set at USD 60 per 
barrel – a prohibition has been imposed on the transport 
(and provision of ancillary services) of oil products originat-
ing in Russia to third countries listed in Annex XXV if pur-
chased above the Price Cap. The prohibition applies: (a) as 

 
2 See our newsletter of last 5 December, Russia sanctions: The Oil Price Cap… What’s next? 
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of 5 December 2022 for crude oil with CN code 2709 00, 
and (b) as of 5 February 2023 for refined oil products with 
CN code 2710.  
 

e) Liquefied Natural Gas (LNG) 
The ninth sanctions package excludes LNG from the 
scope of the restrictions on petroleum products under Arti-
cles 3m and 3n. However, new reporting requirements 
concerning the purchase of LNG have been introduced. All 
transactions concerning the purchase, import or transfer 
into the EU or a third country of LNG (CN 2709 00 10) 
originating in or exported from Russia must be notified to 
the competent national authority within two weeks. This will 
allow the EU Commission to revise the LNG measures by 
June 2023. 

 

3. Russia’s response to the Oil Price Cap Exemption 

 
In response to the Oil Price Cap Exemption (as described in point 1 d) 
above) introduced by the Price Cap Coalition – comprising the US G7, 
EU and Australia – Russian President Vladimir Putin signed an Executive 
Decree on 27 December 2022 prohibiting the sale of crude oil and refined 
petroleum products to foreign companies and individuals if the related 
sales contracts directly or indirectly apply the Oil Price Cap Exemption. 
The Executive Decree will enter into force on 1 February 2023 and will 
be valid until 1 July 2023, unless further extended. The prohibition will 
apply to all stages of sales up to the final buyer. 

 

4. Insurance coverage of the Japanese market for LNG ships 

 
A potential crisis concerning war risk insurance cover for LNG carriers 
operating on the Russian Sakhalin-2 LNG export project to Japan was 
recently resolved. 
 
Reinsurers had declared that they intended to include a Russian conflict 
exclusion clause in the war risk policies of coverage provided to Japanese 
underwriters for three LNG carriers operating on the project, thereby ex-
posing insurers to too high a risk. In fact, some Japanese insurance com-
panies had informed ship owners of their intention to stop offering insur-
ance cover for war damage to ships in Russian waters. 
 
Last-minute negotiations between Japanese underwriters and reinsurers 
continued up until the 1 January deadline. According to several local 
media reports, a solution was found that will allow Japanese war risk 
underwriters to extend coverage to ships.  
 

5. Insurance coverage by P&I Clubs for Russian ships sailing 
through Turkey 

 
The Turkish Ministry of Transport and Infrastructure, Directorate 
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General of Maritime Affairs, had announced that, as of 1 December 2022, 
ships carrying crude oil transiting through the Turkish Straits would have 
to provide an insurance letter in advance from P&I Clubs containing the 
details of the ship, cargo and voyage and confirming that P&I insurance 
would continue to cover the goods. 
 
On 4 December 2022, the International Group of P&I Clubs (IG) stated 
that the various P&I Clubs will not be permitted to accept this request 
from their members, shipowners, or charterers. According to the IG, Tur-
key’s requirements were too onerous and beyond the normal risk assumed 
in relation to/for the certificate of entry. Moreover, had the P&I Clubs 
undertaken to guarantee insurance cover tout court – including the fact 
that the insured could violate the various international sanctions against 
Russia knowingly/intentionally or unknowingly/unintentionally – that 
would have de facto exposed the P&I Clubs to the risk of violating the 
sanctions. 
 
According to the press release issued by Reuters and some P&I Clubs, 
Turkey and the insurers were able to reach an agreement to allow ships 
carrying oil to cross Turkish waters unhindered. 
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