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New Italian tax measures for maritime transport under   
Italy’s international registry scheme 

 

1. Introduction 

 
Art. 41 of Law Decree No. 144 of 23 September 2022 (“Decree 144”) 
contains, among other things, provisions on the application of the tax and 
social security benefits provided by the international registry scheme under 
Law Decree No. 457 of 30 December 1997 (“IR Regime”). 
 
In a nutshell, the IR Regime offers the following benefits: 

1) reduction of taxable corporate income (to 20%) deriving from 
the use of vessels listed in the international registry (i.e., flying 
the Italian flag);1 

2) a tax credit on withholding taxes for shipping companies, 
corresponding to the income tax due by employed and self-
employed crew of vessels listed in the international registry 
engaged in commercial trade;2 and 

3) exemption from social security and welfare contributions for 
seafarers on board vessels listed in the international registry.3 

The IR Regime constitutes State aid authorised by the European 
Commission in 1998 and 2004. In the procedure to renew the 
authorisation, the Commission requested some changes, which Italy 
agreed to and has introduced in Decree 144. 
 

2. New tax measures under the IR Regime 

 
The key measures introduced by Art. 41 of Decree 144 are as follows: 

1) The IR Regime, under certain conditions,4 applies also to 
Italian tax resident companies and foreign companies with 
a permanent establishment in Italy5 that use vessels flying 
the flag of any EU or European Economic Area (EEA) 
member state engaged exclusively in international maritime 
transport or assimilated activities (as listed in Decree 144). 

 
1 Art. 4(2) of Law Decree No. 457 of 30 December 1997. 
2 Art. 4(1) of Law Decree No. 457 of 30 December 1997. 
3Art. 6 of Law Decree No. 457 of 30 December 1997. 
4 E.g., the beneficiary companies must have a certain portion of their fleet fly EU/EEA flags. 
5 Art. 162 of the Italian Income Tax Code. 
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To benefit, vessels must be listed in a specific registry. This 
registry must be implemented by ministerial decree within 60 
days from Decree 144’s entry into force (i.e., theoretically, by 23 
November 2022). 

2) The reduction of taxable corporate income (to 20%) applies to:  

(i) core revenues from shipping activities, e.g., cargo and 
passenger transport (i.e., international maritime 
transport) and assimilated activities under Decree 144 
(e.g., revenues from towage and dredging, subject to 
certain conditions);  

(ii) certain ancillary revenues that are closely connected to 
shipping activities (capped at a maximum of 50% of the 
vessel’s operating revenues);6  

(iii) bareboat charter-out activities, subject to certain 
conditions;7 and  

(iv) time and/or voyage charter-in activities, subject to 
certain conditions.8 

3) Transfer pricing rules apply to intercompany transactions 
(including domestic transactions) between companies that 
apply the reduction of taxable corporate income. 

 
These measures do not regard the Italian tonnage tax regime and 
the specific measure concerning regional tax on production 
activities (IRAP) related to shipping companies listed in the 
international registry. 
 

3. Entry into force and legislative process 

 
Decree 144 came into force on 24 September. However, it is unclear 
whether all the above measures are already applicable. For instance, the 
measure mentioned in section B, point 1) could be conditional on the 
related ministerial decree coming into force. 
 
Decree 144 must be converted into law within 60 days from the date of 
its entry into force (i.e., by 23 November 2022) to avoid losing its 
effectiveness retroactively. Substantial changes to the text cannot be 
excluded, especially to clarify the several doubts that the text raises. 

 
6 The ancillary activities must be established by ministerial decree within 60 days from Decree 144’s 
entry into force (i.e., theoretically, by 23 November 2022). 
7 The conditions are the following: (i) bareboat chartering-out agreements must be restricted to a 
maximum of three years, (ii) bareboat chartering-out agreements must correspond to a temporary 
excess capacity related to the beneficiary’s own shipping services, and (iii) the beneficiary must still 
operate at least 50% of the fleet that benefits from the scheme. Intercompany bareboat-out trans-
actions within the EU/EEA are eligible without limitation. 
8 In this event, one of the following conditions must be met: (i) the beneficiary of the tax benefit 
must have – in addition to time/voyage chartered vessels equipped and manned by other compa-
nies – vessels in its fleet for which it ensures crew and technical management, and those vessels 
must constitute at least 20% of the fleet covered by the scheme; (ii) the portion of the vessels that 
are both non-EEA and time/voyage chartered must not exceed 75% of the fleet covered by the 
scheme; and (iii) an EEA flag must be flown on at least 25% of the fleet covered by the scheme. 
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