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National Bank of Ethiopia introduces new rules on for-
eign exchange retention accounts 
 
The National Bank of Ethiopia has recently introduced the new di-
rective  FXD/70/2021 “Retention of Utilization of Export Earning and 
Inward Remittances Directive” that repealed Directive No. 
FXD/66/2020 providing a change in the amount of account holding al-
lowed for foreign currency.  
 

According to Article 2(1) of the directive, “Foreign exchange retention 

account” means foreign currency accounts maintained by eligible export-
ers of goods and services and recipients of inward remittances.  
 
The following are the main changes introduced by the new directive: 
 

• exporters of goods and services, as well as recipients of inward 
remittances, shall have the right to retain only forty-five percent 
(45%) of their export earnings and remittance in foreign currency 
indeterminately in a retention account, minus a deduction of thirty 
percent (30%), as a surrender requirement from the total earning 
export/remittance earning. While the directive falls short to ex-
plain what surrender requirement means - referring to IMF work-
ing paper “surrender requirements” is a tool which can be en-
forced by the central bank of a country, to oblige an exporter ob-
ligated to sell foreign exchange proceeds within a specified 
timeframe - the thirty percent (30%) surrender requirement will be 
credited to the exporter in an equivalent amount of Ethiopian Birr 
at the selling exchange rate of the day set by the National Bank of 
Ethiopia; 
 

• out of the remaining seventy percent (70%), forty-five percent 
(45%) is allowed to be kept as foreign currency (i.e. 31.5% of total 
inflow) for an indefinite period; 

 
• the residual part (70% x 55% = 38.5%) is automatically converted 

into ETB at the official commercial bank rate; 
 
• exporters seem to have to explicitly inform the bank of their in-

tention to retain the foreign currency; 
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• retained foreign currency (31.5%) can be used to import any kind 
of good or services without restriction provided that the account 
holder has the required business license to do so. 

 
The retention account holder is free to sell all or part of the foreign cur-
rency held in the retention account at any time at a freely negotiating rate 
not exceeding the selling exchange rate of the day to their respective client 
bank. 
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